Audit Short Notes - Chapter 8

SA 101 - Communicating Key Audit HMatters in
the Independent Auditor’s Report

Scope Objective of auditor
| —L
auditor's responsibility to Determine Communicate
communicate KAM in the | |
auditor's report. KAM those matters by

what to communicate in the auditor's

| describing them in
the auditor's report.

report and the form and content of such

comm

I
Those matters that,

unication.

Key Audit Matters

1
Selected from

in the auditor's matters communicated

L
Communicative
Value
|
Enhance the
communicative value

professional judgement, with TCWG.
|
were of most significance
|
in the audit of the FSs
of the current period.
L] LI 1
Additional Assist User in Basis to
information Understanding further
| the Entity engage
Communicating key | |
audit matters Assist intended provide intended
provides additional users in users a basis to

of the auditor's
report by
|

information to
intended users of the

understanding
the entity and

further engage
with management

providing greater FSs to assist them in areas of and TCWG about
transparency about understanding those significant
the audit that was matters. management
performed. judgement in the
audited FSs.
| Applicability - This SA applies to “
1 1 1 1 1
Listed Auditor Requirement Restriction
Entities Decides of LR Under SA 705
[ | | |
audits of circumstances when the auditor is SA 705 Prohibits
complete sets when the auditor required by law or auditors from
of general decides to regulation to communicating KAM

purpose FSs of
listed entities
and

communicate

auditor's report.

communicate KAM in
the avditor's report.

if they disclaim an
opinion on the FS,
unless required by

KAM in the

I
The auditor shall
determine KAM

from the matters
communicated with

LR
1
In making this
determination, the
| auditor shall take into
account the following
Il
1 L L
[HIGH ROMM|] [JUDGEMENT]] [EFFECT]]

TCWG,
|
those matters that
required significant
auditor attention in

performing the audit.

Areas of High areas in the F5s that The effect on

ROMM, or involved significant the avdit of
significant risks management significant
identified in judgement, including events or
accordance with accounting estimates transactions
SA 315, that have been that occurred
identified as having during the
high estimation period.

uncertainty.

Communicating Key Audit Matters

APPROPRIATE subheading

describe each using an
key audit appropriate
matter, subheading
The auditor shall

in a separate section of the auvditor's
report under the heading "Key Audit

Matters".
INTRODUCTORY LANGUAGE
Key audit matters are
those matters
KaM professional judgement,
were of most significance
in the audit of the FSS.
The
.ntrodUthry These matters were
language in .
this section of addressed_ln the context
s of the audit of the FSs as
the auditor's ADDRESSED : i
report shall a whloie. and in forming the
auditor's opinion thereon,
state that:
and
the auditor does not
NO(;E;:S:TE provide a separate opinion
on these matters.
Communicating Key
Audit Mattersnot a
substitute for
1
L | 1 1
DISCLOSURES MODIFIED SA 570 A separate
IN FS OPINION REPORTING opinion on
T T T individual
disclosures in the auditor for reporting matters.
FSs that the AFRF expressing an in accordance
requires modified with SA 570
management to opinion in
make, or accordance when a material
| with SA 705 uncertainty exists

that are otherwise
necessary to achieve fair
presentation;

relating to events or
conditions that may
cast significant doubt
on an entity's ability to
continue as a going
concern; or

Circumstances in which KAM is Not
Communicated in the Auditor's Report

I 1
L/R Prohibits RARE - ADVERSE
| CONSEQUENCE >
Law or regulation BENEFITS
precludes public 1
disclosure about the

I 1
In extremely rare Not Applicable

matter; or circumstances, the |
auditor determines that if the entity has
the matter should not publicly disclosed
be communicated in the information

auditor's report

|
because the adverse
consequences of doing so
would outweigh the public
interest benefits of such
communication.

Communication with Those Charged with Governance

The auditor shall. communicate with TCWG

e Those matters the auditor has determined to be the KAM; or

® If applicable, depending on the facts and circumstances of the
entity and the audit, the auditor's determination that there are
no KAMs to communicate in the auditor's report.

about the matter.
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